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SUBJECT	 : Malaxa plant shell loading
(Bcha 21)

1. I am cabling you the esseInce of the attached.
memorandum in Bohm 21. • Distribution to Agency head -
for JANA was made by a copy of the attached.

2. The informant, an acquaintance of several
months' standing, is in a position to give news of.
subsequent deVelocments.

. 3. Agency chief commended that they have known
for some time of the reconversion; that he was not
surprised that the tremendous amount of German
materiel here is not being let go to waste.
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April 2, 1i48

RE: 11744mt Reconversion of Malaxars
Brasov plant to shell-loading.

7rom an informant reasonably well qualified to know:
(val. 7-3)

1. The ralaxa msnagement issued orders in mid-Xarch
to re-convert its plant near Brasov to a ehell-loading
plant. This work Of reoonversioo -01.11 be finished about
April q.

2. This is a model plant, having German machinery
- of the most modern tree. 180;") are employed there at
present; a,oco were employed when it was working RC, a
ellen-load:tar plant under AT:toner:cu. Orders h ytre been
riven to inert:me the number of workers.

3. '7-ne work to be done consists • solely of artillery
shells, no aviation shells. A-parently it is all for
(erman-type weapons, including one that fires 9 or 10
shots automatically. No new types have been ordered.
The larzest shell oraered is of 155 mm.

4. "alaxa has the casings and fuses on hand already,
a r-re,t part of it left over from the war. The casings
were made in another of Malaxa's three plants, but there
is tal': of combining the shell-making with the shell-
loedinr- •%t the plant near Brasov.

5. All of the foregoing i.e for ;;oviet account.
All of the work at present being done at the 3 Ralaxa
plants IA likewise for 3oviet acuount—being the
manufacture of freight cars (broad guage, equilpped with
4-wheel trucks), oil-well tubing, chaAns and other

drilling equipment.) The only products from
these facteries that have been releaa e:d for Tiumanian
coneumptien -:7ere articles rejected by the Soviets on
aocount of non-compliance with erecificatione.

The 3 Amts have at present a total of 13,000
employees. Not more than 150 of these are Communists.

(N.B. According to 3canteia No. 1089, dated Apr 3, 1948,
an official Administrator hAs just been placed over the
Malaxa companies on the rround that the companies misuedd
the credits received from the National Bansc.)


